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V�ZKDW�NHHSV�WKH�UHODWLRQVKLSV�ZLWKLQ�WKH�FRPPXQLW\�VR�SRRU�
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7KH�DQWLVHSWLF�RI�



GLVFORVXUH�ZDV�DSSOLHG�WR�WKH�YHQRPRXV�DQG�QR[LRXV�QRVWUXPV�VKH�SURYRNHG�
�VDLG�+LFNV��,W�ZDV�D�GHEDWH�WKH�FRXQWU\�KDG�WR�KDYH��VXJJHVWHG�:DUUHQ�%HHE\��HGLWRULDO�GLUHFWRU�RI�1HZV�/LPLWHG�DQG�IRUPHU�HGLWRU�RI�7KH�$XVWUDOLDQ��WKH�FRXQWU\
V�RQO\�QDWLRQDO�QHZVSDSHU��%HHE\�VDLG�WKDW�PDQ\�RI�WKH�LVVXHV�VKH�UDLVHG�FRQWLQXHG�WR�EH�FUXFLDO�DQG�
DW�WKH�HQG�RI�LW�WKDW�GHEDWH�ZLOO�OHDYH�WKH�FRXQWU\�D�EHWWHU�SODFH
�
%XW�GRHV�WKH�GLVSURSRUWLRQDWH�SRZHU�RI�WKH�PHGLD�GLVWRUW�WKH�SLFWXUH"
�DVNHG�7]DQQHV��
'RHV�EHLQJ�DQ�LUULWDQW�XQOHDVK�XQGHVLUDEOH�SRZHUV"
7KH�TXHVWLRQ�ZDV�GLUHFWHG�WR�6LU�=HOPDQ�&RZHQ��RQH�RI�$XVWUDOLD
V�PRVW�GLVWLQJXLVKHG�FLWL]HQV� LQ�KLV�WLPH���WK�*RYHUQRU�*HQHUDO��ODZ�SURIHVVRU�DQG�9LFH�&KDQFHOORU��3URYRVW�RI�2ULHO�&ROOHJH��2[IRUG��&KDLUPDQ�RI�WKH�%ULWLVK�3UHVV�&RXQFLO DQG�XQWLO�UHFHQWO\�&KDLUPDQ�RI�WKH�ERDUG�RI�WKH�PDMRU�$XVWUDOLDQ�QHZVSDSHU�JURXS��-RKQ�)DLUID[�+ROGLQJV�7KH�PHGLD
V�SRZHU��VDLG�6LU�=HOPDQ��
JLYHV�\RX�WKH�RSSRUWXQLW\� DQG�WKH�REOLJDWLRQ� WR�FRQVLGHU�WKH�PLVFKLHI�WKDW�PD\�EH�GRQH��7KH�RQO\�WKLQJ�,�IHDU LV�WKH�OD\LQJ�GRZQ�RI�SUHVFULSWLRQV�DQG�UXOHV��7KDW�LV�DQWLWKHWLFDO�WR�HYHU\WKLQJ�LQ�RXU�YDOXHV�

%XW�ZKDW�LV�WKH�PHGLD
V�UHVSRQVH�WR�WKH�HQRUPRXVO\�GLYHUVH�FKDOOHQJHV�ZH
YH�EHHQ�GLVFXVVLQJ"
�7]DQQHV�SXUVXHG��
,V�WKHUH�D�PHFKDQLVP"�6LU�=HOPDQ��\RX�NQRZ�ZKDW�ZH�VKRXOGQ
W�KDYH��:KDW�VKRXOG�ZH�KDYH"

-XGJPHQW
��6LU�=HOPDQ�UHSOLHG��VXPPLQJ�XS�LQ�RQH�ZRUG��VHYHUDO�ODWHU�VSHDNHUV�DJUHHG��WKH�TXDOLW\�PRVW�QHHGHG��



:+(1�&8/785(6�&/$6+�(6&$/$7(6�,172�:$5��'2(6�7+(�0(',$�+(/3�25�+,1'(5"
3ROLVK�MRXUQDOLVW�DQG�DXWKRU�-DQ�3LHNOR KDV�ZULWWHQ�H[WHQVLYHO\�DERXW�WKH�WUDJHGLHV�LQ�WKH�IRUPHU�<XJRVODYLD��

8QGHU &RPPXQLVP
��KH�WROG�WKH�)RUXP��
WKH�<XJRVODY�PHGLD�ZDV�VHHQ�DV�PRUH�LQGHSHQGHQW�WKDQ�WKRVH�RI�WKH�RWKHU�&RPPXQLVW�FRXQWULHV��7KHUH�ZDV�QR�RIILFLDO�FHQVRUVKLS��DQG�WKH�<XJRVODY�PHGLD�ZDV�FRQVLGHUHG�UHODWLYHO\�IUHH�DQG�TXLWH�SURIHVVLRQDO�
�%XW�MRXUQDOLVWV�ZHUH�QRQHWKHOHVV�GHSHQGHQW�RQ�WKH�DXWKRULWLHV��DQG�
ZKHQ�&RPPXQLVW�SROLWLFLDQV�FKDQJHG�WKHLU�FORWKHV�DQG�EHFDPH�QDWLRQDOLVWV��WKH�PDMRULW\�RI�MRXUQDOLVWV�GLG�WKH�VDPH��ZDQWLQJ�WR�NHHS�WKHLU�MREV�
�6R�WKH�PHGLD�EHJDQ�WR�VHUYH�QDWLRQDOLVW�SURSDJDQGD�

:H�JRW�6HUELDQ��WUXWK���&URDWLDQ��WUXWK���%RVQLDQ��WUXWK���$OEDQLDQ��WUXWK���$OO�WKHVH��WUXWKV��H[FOXGHG�HDFK�RWKHU��RI�FRXUVH
��3LHNOR�FRQWLQXHG��
:KHQ�ZDU�EURNH�RXW��&URDWV�LQ�6HUELD�ZHUH�ODEHOOHG�8VWDVKL��0XVOLPV�ZHUH�,VODPLF�)XQGDPHQWDOLVWV��$OEDQLDQV�ZHUH�IDVFLVWV��6HUEV�LQ�WKH�&URDWLDQ�PHGLD�EHFDPH�&KHWQLNV��3DUWLVDQ�PHGLD�GHVLJQHG�ERUGHUV��DUWLFXODWHG�WHUULWRULDO�FODLPV�DQG�UDLVHG�WKH�ZDYH�RI�HWKQLF�KDWUHG��79�LV�VWDWH�FRQWUROOHG�DQG�UXQV�QDWLRQDOLVW�SURSDJDQGD��,QGHSHQGHQW�MRXUQDOLVWV�DUH�WKURZQ�RXW�RI�D�MRE��DFFXVHG�RI�VS\LQJ��RU�GUDIWHG�WR�WKH�DUP\�DQG�VHQW�WR�WKH�IURQW�

6R�ORQJ�DV�WKH�PHGLD�FRQWLQXHV�WR�SOD\�WKH�UROH�RI�DJLWDWRU�
�VDLG�3LHNOR��
QR�RQH�ZLOO�EH�DEOH�WR�ILQG�D�SHDFHIXO�VROXWLRQ�WR�WKH�%DONDQ�FRQIOLFW��1RZ�LW�LV�MXVW�D�FHDVH�ILUH��QRW�UHDO�SHDFH�
�'XULQJ�KLV�MRXUQH\V�KH�KDG�DVNHG�SHRSOH�LQ�VHYHUDO�UHSXEOLFV��
:KDW�LV�\RXU�QDWLRQDOLW\"�:KR�DUH�\RX"
�6HYHUDO�WLPHV�WKH�UHSO\�ZDV�
,�XVHG�WR�WKLQN�,�ZDV�<XJRVODY��QRZ�,�GRQ
W�NQRZ��,�DP�D�FLWL]HQ�RI�WKLV�WRZQ�


-DQ�3LHNOR



7KH�LQWHUQDWLRQDO�PHGLD��3LHNOR�VDLG��FRQWULEXWHG�JUHDWO\�
WR�WKH�%DONDQ�PHVV
�LQ�VHYHQ�ZD\V��VHQVDWLRQDOLVP��VLPSOLILFDWLRQ��IRFXVVLQJ�RQ�SROLWLFDQV��LJQRUDQFH��IUDJPHQWDWLRQ��6DUDMHYR�FHQWUHGQHVV�DQG�SROLWLFDO�FRUUHFWQHVV��
7KH�MRXUQDOLVW�IOLHV�WR�6DUDMHYR� ZKLFK�ZDV�XQGHU�VSHFLDO�81�SURWHFWLRQ� ZHDULQJ�D�EXOOHW�SURRI�MDFNHW��EXW�GRHVQ
W�NQRZ�WKH�ODQJXDJH�RU�WKH�KLVWRU\�RI�WKH�UHJLRQ
��,Q�3DOH��MRXUQDOLVWV�RIIHUHG�PRQH\�WR�6HUELDQ�VROGLHUV��ZKR�
DJUHHG�WR�VKHOO�VHOHFWHG�EXLOGLQJV��ZKLFK�JDYH�WKH�UHSRUWHUV�VRPH�JUHDW�VKRWV�IRU�WKH�HYHQLQJ�QHZV�

7KH�GLVFXVVLRQ�WXUQHG�WKHQ�WR�ZDU�UHSRUWLQJ�DQG�WKH�GLIILFXOW\�RI�JHWWLQJ�DXWKRULWLHV�WR�JLYH�KRQHVW�EULHILQJV�LQ�ZDUV�OLNH�9LHWQDP�RU�DYRLG�GRPHVWLF�SROLWLFDO�SXUSRVHV�DV�LQ�HDUO\�%ULWLVK�FRYHUDJH�RI�WKH�)DONODQGV�ZDU��-RKQ�)DUTXKDUVRQ��RQHWLPH�GHSXW\�HGLWRU�RI�7KH�&DQEHUUD�7LPHV�DQG�HGLWRU�RI�7KH�6RXWK�3DFLILF�3RVW�LQ�3RUW�0RUHVE\��VDLG�LW�KDG�EHHQ�D�
VHULRXV�RPLVVLRQ
�WKDW�WKH�$XVWUDOLDQ�PHGLD�KDG�QRW�JLYHQ�EHWWHU�FRYHUDJH�WR�WKH�FLYLO�ZDU�LQ�%RXJDLQYLOOH��WKH�HIIHFW�RI�ZKLFK�RQ�WKH�LVODQG
V�FLWL]HQV�KDG�EHHQ�DV�EDG�RQ�D�VPDOOHU�VFDOH�DV�WKDW�LQ�<XJRVODYLD�
$JQHV�:DUUHQ��RI�WKH�$XVWUDOLDQ�%URDGFDVWLQJ�&RUSRUDWLRQ
V�
0HGLD�5HSRUW
�SURJUDP��UHSRUWHG�IURP�WKH�IRUPHU�<XJRVODYLD�IRU�WKUHH�PRQWKV�LQ������DQG������DQG�VDLG�KRZ�GLIILFXOW�LW�ZDV�
WR�JHW�\RXU�KHDG�DURXQG�WKH�KLVWRU\�RI�WKH�SODFH��5LJKW�DQG�ZURQJ�WUXWK��JRRG�DQG�EDG�QHZV��LW
V�DOO�LQ�IURQW�RI�\RX�WKHUH�
�$�&URDWLDQ�ZRPDQ�WD[L�GULYHU�WROG�KHU�WKDW�6HUELDQ�VROGLHUV�
WDNH�D�SUHJQDQW�ZRPDQ��VOLFH�KHU�EHOO\�RSHQ�DQG�UHPRYH�WKH�FKLOG�
�7KHQ�VKH�WRRN D�WD[L�LQ�6HUELD�
DQG�KHDUG�WKH�VDPH�VWRU\�IURP�WKH�6HUELDQ�WD[L�GULYHU
��ZKR�VDLG�WKDW�
&URDWLDQV�WDNH�D�SXSS\�DQG�SXW�LW�LQ�LQVWHDG��6R�ZKDW�LV�WUXWK"

5DMPRKDQ�*DQGKL VDLG�WKDW�KH�KDG�IRXQG�3LHNOR
V�SUHVHQWDWLRQ�PRYLQJ��$QG�WKDW�WKH�VHYHQ�VLQV�KH�KDG�RXWOLQHG�ZHUH�DOO�WRR�KXPDQ��7KH�MRXUQDOLVWV�ZHUH�XQSUHSDUHG�IRU�WKH�UROH�WKH\�KDG�EHHQ�IRUFHG�LQWR��
%XW�VLQFH�ZH�FDQ�FRQFHGH�WKH�KXPDQ�QHVV�RI�WKH�MRXUQDOLVW�ZH�FDQ�DOVR�FRQFHGH�WKH�FLWL]HQ�LQ�WKH�MRXUQDOLVW��$QG�,�GRQ
W�WKLQN�DV�FLWL]HQV�RU�DV�PHGLD�SHRSOH�ZH�FDQ�DYRLG�RXU�OLPLWHG�EXW�



LPSRUWDQW�UHVSRQVLELOLW\�WR�VHH�KRZ�VRPHWKLQJ�FDQ�EH�GRQH�DERXW�WKH�XQVROYHG�KDWHV�ZKLFK�UHVXOW�LQ�VXFK�WHUULEOH�WUDJHGLHV�

7KH�)RUXP�KHDUG�LQVLJKWV�IURP�WZR�RWKHU�(DVW�(XURSHDQ�FRPPHQWDWRUV��DQG�D�OHDGLQJ�,QGRQHVLDQ�PHGLD�ILJXUH�
%HUQDUG�0DUJXHULWWH UHSRUWV�IURP�:DUVDZ�IRU�WKH�UDGLR��79�DQG�SULQW�PHGLD�RI�KLV�QDWLYH�)UDQFH��DQG�DOVR�DSSHDUV�UHJXODUO\�RQ�3ROLVK�79��+H�KDV�WZLFH�EHHQ�D�)HOORZ�RI�WKH�-RDQ�6KRUHQVWHLQ�%DURQH�&HQWHU�RQ�WKH�3UHVV��3ROLWLFV�DQG�3XEOLF�3ROLF\�LQ�WKH�.HQQHG\�6FKRRO�RI�*RYHUQPHQW�DW�+DUYDUG��DQG�VR�FDQ�FRPSDUH�(DVWHUQ�(XURSH�ZLWK�ERWK�WKH�86�DQG�:HVWHUQ�(XURSH�
7KHUH�KDV�EHHQ�PXFK�LPSURYHPHQW�LQ�(DVW�(XURSHDQ�PHGLD��VDLG�0DUJXHULWWH��
1R�WDERRV��FHQVRUVKLS�RU��ZRRGHQ�WRQJXH���DV�LQ�WKH�&RPPXQLVW�WLPH�
�7KH�:HVWHUQ�SUHVV�LV�DYDLODEOH�HYHU\ZKHUH��WKHUH�LV�SULYDWH�79�DQG�UDGLR�DQG�DOO�NLQGV�RI�SXEOLFDWLRQV��$IWHU�WKH�FKDQJHV�LQ�3RODQG�WKHUH�ZHUH������QHZ�WLWOHV��+DOI�RI�WKHVH�GLVDSSHDUHG�YHU\�TXLFNO\��DV�GLG�WZR�WKLUGV�RI�WKH�QHZ�+XQJDULDQ�WLWOHV�
%XW�
LW ZRXOG�EH�VWUDQJH�LI�WKH�PHGLD�ZDV�WR�LPSURYH�UDSLGO\��VLQFH�KDOI�WKH�MRXUQDOLVWV�ZRUNHG�SUHYLRXVO\�HLWKHU�ZLWK�WKH�JRYHUQPHQW�RU�WKH�XQGHUJURXQG�SUHVV��7KH\�ZHUH�QRW�LQ�P\�MXGJPHQW�MRXUQDOLVWV�EXW�SURSDJDQGLVWV�DQG�LGHRORJLVWV
��<RXQJ�ZULWHUV�ODFN�WUDLQLQJ�DQG�SURIHVVLRQDOLVP��WKH�KDELW�RI�FRQILUPLQJ�VRXUFHV��YHULI\LQJ�LQIRUPDWLRQ��GRLQJ�\RXU�KRPHZRUN��,QVWHDG�
VHQVDWLRQDOLVP�FRPHV�EHIRUH�WKH�WUXWK
�DQG�WKHUH�LV�D�WHQGHQF\�WR�SOHDVH�WKH�SXEOLF�DQG�WKH�RZQHU�EHIRUH�VHHNLQJ�FUHGLELOLW\��
$�ODFN�RI�SURIHVVLRQDOLVP�DQG�D�ODFN�RI�HWKLFV�JR�WRJHWKHU�
�
3RODQG��0DUJXHULWWH�VDLG��KDG�D�VWUDQJH�SROLWLFDO�VLWXDWLRQ��ZLWK�WKH�IRUPHU�&RPPXQLVWV�EDFN�LQ�SRZHU��EXW�FRQWUROOLQJ�WZR�WKLUGV�RI�WKH�EDQNV�DQG�QHZ�EXVLQHVV��VR�QRW�YHU\�FRQFHUQHG�DERXW�VRFLDO�PDWWHUV��7KH�*13�ZDV�LPSURYLQJ�E\��� ���D�\HDU��EXW�����RI�IDPLOLHV�ZHUH�EHORZ�WKH�SRYHUW\�OHYHO�



$Q\ZD\��
ZK\�VKRXOG�D�IUHH�PDUNHW�HFRQRP\�HQVXUH�QRW�RQO\�D�IUHH�EXW�DOVR�UHVSRQVLEOH�PHGLD"
�DVNHG�0DUJXHULWWH��TXRWLQJ�WKH�HFRQRPLVW�/HVWHU�7XUHDX�LQ�WKH�%RVWRQ�*OREH��
,Q�VRPH�IXQGDPHQWDO�GLPHQVLRQ��GHPRFUDF\�DQG�FDSLWDOLVP�DUH�LQFRQVLVWHQW��'HPRFUDF\�EHOLHYHV�LQ�HTXDOLW\��FDSLWDOLVP�EHOLHYHV�LQ�XQHTXDO�RXWFRPHV�

$�QHZ�PHFKDQLVP��KH�VDLG��FRXOG�EH�VHHQ�DW�ZRUN��ZKLFK�LV�DOVR�ZRUU\LQJ�VHULRXV�MRXUQDOLVWV�LQ�WKH�86$��
WKH�VXSHUPDUNHW�WDEORLG�EULQJV�WKH�VR�FDOOHG�QHZV��&11�PHQWLRQV�LW�DQG�WKHQ�WKH�VHULRXV�PHGLD�WKLQN�WKH\�KDYH�WR�DGGUHVV�WKH�WRSLF�
�:KDW�WKH�79�DQFKRUPDQ�'DQ�5DWKHU�FDOOHG�
VKRZEL]LILFDWLRQ
�RI�QHZV�ZDV�
WKH�LQHYLWDEOH�FRQVHTXHQFH�RI�WKH�PDUNHW�SODFH�EULQJLQJ�LWV�HFRQRPLF�IRUFHV�WR�EHDU�RQ�MRXUQDOLVP�

7KHUH�ZDV�D�YLFLRXV�FLUFOH��VDLG�0DUJXHULWWH��
QR�JRRG�PHGLD�ZLWKRXW�GHPRFUDF\��QR�GHPRFUDF\�ZLWKRXW�JRRG�PHGLD�
�7KH�FDOO�RI�6ROLGDULW\�ZDV�DOZD\V�D�FDOO�IRU�D�QHZ�VRFLHW\��D�VRFLHW\�UHVSHFWLQJ�KXPDQ�EHLQJV��
,I�ZH�GRQ
W�VWDUW�WR�ZRUN�IRU�D�QHZ�FLYLOLVDWLRQ��ZH�ZLOO�QRW�LPSURYH�VRFLHW\�DQG�ZH�ZLOO�QRW�LPSURYH�WKH�PHGLD�HLWKHU��8OWLPDWHO\�WKH�PHGLD�LQ�(DVW�(XURSH�DQG�WKH�:HVW�ZLOO�RQO\�EH�DV�JRRG�DQG�UHVSRQVLEOH�DV�HYHU\�RQH�RI�XV�

'U�-DUD�'DYLG�0RVHURYD LV�D�PHPEHU�RI�WKH�LQWHUQDWLRQDO�ERDUG�RI�81(6&2��D�SOD\ZULJKW��EXUQV�VXUJHRQ��WKH�ILUVW�&]HFK�$PEDVVDGRU�WR�$XVWUDOLD�DQG�1HZ�=HDODQG�DIWHU�WKH�
YHOYHW�UHYROXWLRQ
�DQG�QRZ�9LFH�3UHVLGHQW�RI�WKH�&]HFK�6HQDWH�
&]HFKRVORYDNLD��VKH�VDLG��ZDV�WKH�KDUVKHVW�UHJLPH�LQ�&RPPXQLVW�(XURSH�ZLWK�WKH�H[FHSWLRQ�RI�WKH�6RYLHW�8QLRQ��$OO�WKH�QHZVSDSHUV�SULQWHG�WKH�VDPH�YLHZ��DQG�LQ�WKH�ODWWHU�\HDUV�&]HFKV�RQO\�KHDUG�RI�JODVQRVW�LQ�VPXJJOHG�6RYLHW�SDSHUV��,Q���������MXVW�EHIRUH�WKH�HQG�RI�&RPPXQLVP��DOO�WKH�HPSOR\HHV�RI�WKH�8QLYHUVLW\��LQFOXGLQJ�WKH�FOHDQLQJ�ZRPHQ��KDG�WR�ILOO�RXW�D�IRUP�GHFODULQJ�KRZ�WKH\�KDG�EHKDYHG�LQ������GXULQJ�WKH�6RYLHW�LQYDVLRQ��7KH�RQO\�ZD\�RI�JHWWLQJ�WR�WKH�SXEOLF�ZDV�RQ�WKH�UDGLR�EHFDXVH�
WKH�ZRUG�HYDSRUDWHV�LQ�WKH�DLU�DQG�LW�LV�JRQH
��7KH�VXGGHQ�IUHHGRP�RI������EURXJKW�D�WRWDOO\�IUHH�SUHVV��IURP�ZKLFK�
D�QXPEHU�RI�



H[FHOOHQW�MRXUQDOLVWV�KDYH�HPHUJHG��%XW�VWLOO�WKH�SXEOLF�ILQGV�LW�GLIILFXOW�WR�FRSH�ZLWK�WKLV�UHSRUWLQJ
�EHFDXVH�LQ�WKH�:HVWHUQ�WUDGLWLRQ��LW�FRQFHQWUDWHV�RQ�ZKDW�LV�JRLQJ�ZURQJ��

'U�-DQQHU�6LQDJD

:H�KDYH�D�IUDJLOH�GHPRFUDF\��WKRXJK�ZLWK�D�ORQJ�GHPRFUDWLF�WUDGLWLRQ�
�%XW�SHRSOH�DUH�
GLVWXUEHG��QHUYRXV��XQHDV\�EHFDXVH�WKH\�WKLQN�HYHU\�SROLWLFLDQ�LV�D�FKHDW��6RFLDO�GRFXPHQWDULHV�ZLWK�QR�VROXWLRQ�ZKDWHYHU�PDNH�\RX�DZDUH�RI�D�SUREOHP�DQG�FUHDWH�D�IHHOLQJ�WKDW�WKHUH�LV�QR�ZD\�WR�GHDO�ZLWK�LW�
�6XFK�SURJUDPV�
VKRXOG�PDNH�SHRSOH�WKLQN�DQG�DW�OHDVW�KRSH�WKDW�D�VROXWLRQ�FDQ�EH�UHDFKHG�

'U�-DQQHU�6LQDJD ZDV�'LUHFWRU�*HQHUDO�RI�,QGRQHVLDQ�SUHVV�DQG�JUDSKLFV�IURP����������DQG�LV�QRZ�SXEOLVKHU�DQG�FKLHI�HGLWRU�RI�WKH�FRXQWU\
V�ILUVW�(QJOLVK�ODQJXDJH�QHZV�ZHHNO\��(FRQRPLF�DQG�%XVLQHVV�5HYLHZ�,QGRQHVLD��+H�VXUYH\HG�IRU�WKH�)RUXP�WKH�UROH�RI�WKH�SUHVV�LQ�,QGRQHVLD
V�KLVWRU\��7KH�RIILFLDO�GRFWULQH�IRU�SXEOLFDWLRQV��KH�VDLG��LV�IUHHGRP�DQG�UHVSRQVLELOLW\��
)URP�WLPH�WR�WLPH�WKHUH�LV�D�ZDUQLQJ�IURP�WKH�JRYHUQPHQW�LI�WKH�SUHVV�H[HUWV�WRR�PXFK�IUHHGRP��EXW�WKH�FRUULGRU�KDV�EHHQ�ZLGHU�DQG�ZLGHU��
�KH�VDLG�



+2:��620(��38%/,6+(56�6((�7+(06(/9(6
5XPRXUV�RI�PDMRU�FKDQJHV�WR�PHGLD�UHJXODWLRQ�LQ�$XVWUDOLD�KDYH�EHHQ�FDXVLQJ�XQFHUWDLQW\�DQG�FRQWURYHUV\��SDUWLFXODUO\�D�SRVVLEOH�ZHDNHQLQJ�RI�GLYHUVLW\�E\�DOORZLQJ�LQGLYLGXDOV�WR�RZQ D�QHZVSDSHU�DQG�79�VWDWLRQ�LQ�WKH�VDPH�FLW\��.HUU\�3DFNHU��RZQHU�RI�WKH�QDWLRQZLGH�&KDQQHO���79�QHWZRUN�DQG�$XVWUDOLDQ�&RQVROLGDWHG�3UHVV��RI�ZKLFK�5LFKDUG�:DOVK�LV�ERDUG�FKDLUPDQ��KDV�PDGH�QR�VHFUHW�RI�KLV�ZLVK�WR�FRQWURO�WKH�WKUHH�TXDOLW\�)DLUID[�SDSHUV DV�ZHOO��
6R�WKH�)RUXP�VHVVLRQ�RQ�WKH�
DLPV�DQG�DVSLUDWLRQV�RI�SXEOLVKHUV
�ZDV�FORVH�WR�WKH�ERQH��7KH�GLVFXVVLRQ�ZDV�OHG�E\�-RKQ�%�)DLUID[��D�GLUHFW�GHVFHQGDQW�RI�$XVWUDOLD
V�ILUVW�JUHDW�PHGLD�SLRQHHU��DOVR�FDOOHG�-RKQ�)DLUID[��ZKR�IRXQGHG�7KH�6\GQH\�0RUQLQJ�+HUDOG�LQ�������DQG�3DXO�&KDGZLFN��0HOERXUQH�FR�RUGLQDWRU�RI�D�PHGLD�WKLQN�WDQN��7KH�&RPPXQLFDWLRQV�/DZ�&HQWUH��
-RKQ�%�)DLUID[�ZDV�'HSXW\�&KDLUPDQ�RI�WKH�%RDUG�RI�WKH�RULJLQDO�)DLUID[�RUJDQLVDWLRQ�ZKHQ�LW�EURNH�XS�LQ������DIWHU�D�GLVDVWURXV�IDPLO\�WDNHRYHU�ELG�ZKLFK�FRLQFLGHG�ZLWK�D�JOREDO�ILQDQFLDO�FULVLV��+H�QRZ�SXEOLVKHV����UHJLRQDO�QHZVSDSHUV�DQG����DJULFXOWXUDO�PDJD]LQHV��+LV�UHJLRQDO�GDLOLHV�KDYH�WKH�WKLUG�ODUJHVW�VKDUH�RI�FLUFXODWLRQ��������
7KH�SULQFLSOHV�RI�SXEOLVKLQJ�QHZVSDSHUV�ZRXOG�FRQWLQXH WR�DSSO\�LQ�WKH�HOHFWURQLF�DJH��VDLG�)DLUID[��EXW�
WKH�VL]H�RI�WKH�,QWHUQHW��LWV�ODFN�RI�LQWLPDF\�DQG��LQ�PDQ\�FDVHV��LWV�XQFHUWDLQW\�RI�ZKHUH�PDWHULDO�LV�VRXUFHG��ZLOO�QHYHU�TXLWH�JLYH�LW�WKH�FUHGLELOLW\�DQG�FRPIRUW�]RQH�WKDW�QHZVSDSHUV�VKRXOG�KDYH�

)DLUID[�UHSRUWHUV�RQFH�JRW�WKHLU�RYHUVHDV�QHZV�IURP�VKLSV�DW�GRFNVLGH��5DGLR�DQG�79�QRZ�JLYH�
DOPRVW�LQVWDQW�GHWDLO
�IURP�DQ\ZKHUH�LQ�WKH�ZRUOG��%XW�
WKH�QHZVSDSHU�ZLOO�RQO\�EH�HOLPLQDWHG�ZKHQ�WKHUH�LV�VRPHWKLQJ�EHWWHU�WR�WDNH�LWV�SODFH
��$QG�WKHUH�LV�QR�UHDVRQ�
WKDW�ZH�VKRXOG�KDYH�D�SURSULHWRU�ZKR�LV�OHVV�UHVSRQVLEOH�LQ�KLV�UHODWLRQVKLS�ZLWK�KLV�PHGLD�




7KH�%RDUG�RI�-RKQ�)DLUID[�/WG�KDG�RQFH�DVNHG�KLV�IDWKHU�WR�UHVLJQ�DV�D�GLUHFWRU��KH�VDLG��EHFDXVH�KH�KDG�DFFHSWHG�D�EDQN�GLUHFWRUVKLS�ZLWKRXW�FRQVXOWLQJ�WKHP�DQG�WKH\�IHOW�WKDW�UHDGHUV�ZRXOG�SHUFHLYH�KLV�EDQN�LQWHUHVW�DV�LQIOXHQFLQJ�HGLWRULDOV��
,Q�WKRVH�GD\V�WKH�)DLUID[�IDPLO\�WRRN�DQ�DFWLYH��GDLO\�LQWHUHVW�LQ�WKHLU�QHZVSDSHUV�WR�WKH�YLUWXDO�H[FOXVLRQ�RI�HYHU\WKLQJ�HOVH��7KH�VDPH�FDQ�EH�VDLG�RI�WKH�3DFNHU�IDPLO\��7KRVH�ZHUH�WKH�GD\V�ZKHQ�SXEOLVKHUV�ZHUH�SXEOLVKHUV�

6R�VKRXOG�SURSULHWRUV�EH�
GLYRUFHG�RI�RWKHU�FRPPHUFLDO�LQWHUHVWV"
�<HV��
$XVWUDOLD�LV�VR�VPDOO�WKDW�RXU�PHGLD�LV�FDSDEOH�RI�JHWWLQJ�LQWR�WKH�KDQGV�RI�YHU\�IHZ�

7KHUH�LV�QR�SDUW�RI�WKH�PHGLD�RWKHU�WKDQ�QHZVSDSHUV�FDSDEOH�RI�DFWLQJ�DV�WKH�IRXUWK�HVWDWH��7KH\�PXVW�NHHS�JRYHUQPHQWV�IRFXVVHG�DQG�SROLWLFLDQV�KRQHVW�
�6R�LW�ZDV�YLWDO�IRU�PHGLD�QRW�WR�EH�SROLWLFDOO\�FRPSURPLVHG�E\�QRQ�PHGLD�LQWHUHVWV�LQYROYLQJ�JRYHUQPHQW�OLFHQFHV�
$QG�WDNLQJ�WKH�LVVXH�ZLGHU��
:LWK�LQVWDQW�79�QHZV�FRYHUDJH�E\�VXFK�VRXUFHV�DV�&11�WKHUH�LV�D�QHZ�PHGLD�UHVSRQVLELOLW\��5HVSRQVLELOLW\�WR�RXU�ORFDO�FRPPXQLW\�LV�RQH�WKLQJ�EXW�UHVSRQVLELOLW\�WR�D�QHZ�FRPPXQLW\��WR�HYHU\�JRYHUQPHQW�LQ�WKH�ZRUOG��LV�VRPHWKLQJ�HOVH��$�MRXUQDOLVP�SURIHVVRU�LQ�&DOLIRUQLD�KDV�VDLG�WKDW�&11�KDV�QRW�RQO\�FKDQJHG�WKH�QDWXUH�RI�EURDGFDVWLQJ�DQG�MRXUQDOLVP�EXW�DOVR�WKH�QDWXUH�RI�ZDU�DQG�GLSORPDF\�

2QO\�WKURXJK�GLOLJHQFH��LQGHSHQGHQFH�DQG�LQWHJULW\�FDQ�WKH�FUHGLELOLW\�RI�QHZVSDSHUV�EH�PDLQWDLQHG�DQG�SHUKDSV�UHJDLQHG��7KH�IUHHO\�SULQWHG�ZRUG�VKRXOG�EH�WKH�RQH�WKLQJ�WKDW�SUHVHUYHV�RXU�GHPRFUDWLF�VRFLHW\��$QG�WKDW�FDQ�RQO\�EH�DFKLHYHG�E\�SHRSOH�GHGLFDWHG�WR�WKH�KLJKHU�SULQFLSOHV�RI�MRXUQDOLVP�DQG�ZLWKRXW�WKH�FRQWDPLQDWLRQ�RI�FHUWDLQ�RXWVLGH�FRPPHUFLDO�LQWHUHVWV�

3DXO�&KDGZLFN TXRWHG�WKH�$PHULFDQ�SUHVV�FULWLF�$�-�/HLEOLQJ�DV�VD\LQJ��
IUHHGRP�RI�WKH�SUHVV�EHORQJV�WR�WKRVH�ZKR�RZQ�RQH
��1RZDGD\V��ZLWK�WKH�FRQYHUJHQFH�RI�SULQW��EURDGFDVWLQJ��ILOP��WHOHFRPPXQLFDWLRQV�DQG�FRPSXWLQJ��SUHVV�IUHHGRP�
EHORQJV�WR�WKRVH�WR�ZKRP�WKH�SRZHU�RI�SURSHUW\�LV�GHOHJDWHG
��6R�
WKH�FRUH�RI�WKH�



LVVXH
�IRU�WRGD\
V�RZQHUV�LV�E\�ZKDW�SURFHVVHV�DQG�IRU�ZKDW�SXUSRVHV�WKH�SRZHU�LV�GHOHJDWHG��WR�ZKRP�WKH�GHOHJDWHV�DUH�DFFRXQWDEOH�DQG�
KRZ�FDQ�DFFRXQWDELOLW\�EH�H[WUDFWHG��ZLWKRXW�WKUHDWHQLQJ�OLEHUW\�WKURXJK�JRYHUQPHQW�LQWHUYHQWLRQ"
�&KDGZLFN�TXRWHG�WKH������.HQW�5R\DO�&RPPLVVLRQ�RQ�1HZVSDSHUV�LQ�&DQDGD�

$�FRQJORPHUDWH�FRQWUROOLQJ�PDQ\�QHZVSDSHUV�PD\�QHYHU�XVH�WKHP�SROLWLFDOO\�WR�VHUYH�WKH�RWKHU�LQWHUHVWV�RU�SUHMXGLFHV�RI�LWV�SULQFLSDO�RIILFHUV��%XW�LW�FDQ��:KR�NQRZV�ZKHQ�DQG�KRZ�LW�PD\"����7KH�EDVLF�LVVXH�KHUH�LV�OHJLWLPDF\����7KH�ODUJH�SURSULHWRUV����VD\�RQO\�WKDW�WKH\�GR�QRW�XVH�WKHLU�SRZHU��%XW�WKRVH�ZKR�ZRUN�IRU�WKHP��ZKR�JDWKHU�WKH�QHZV�DQG�VHOHFW�DQG�HGLW�LW��NQRZ�WKDW�WKH�SRZHU�LV�WKHUH��VHWWLQJ�WKH�SDUDPHWHUV�RI�SROLF\��7KDW�NQRZOHGJH�VKDSHV�WKH�F\QLFLVP�RI�WKH�SUHVV��,W�LV�WKH�MRXUQDOLVWV
�VHQVH�RI�WKH�ODFN�RI�OHJLWLPDF\�WKDW�VDSV�DZD\�WKH�FRQFHQWUDWLRQ�WKDW�QHZVSDSHUV�FRXOG�DQG�VKRXOG�PDNH�WR�WKH�YDOLGLW\�RI�WKH�FRXQWU\�


2I�DOO�WKH�SRVVLEOH�DVSLUDWLRQV�RI�SXEOLVKHUV�
�VDLG�&KDGZLFN��
WR�UHVWRUH�DQG�PDLQWDLQ�WKDW�VHQVH�RI�OHJLWLPDF\�LV�VXUHO\�WKH�ILQHVW�

$VNHG�DERXW�WKH�YDOXH�RI�FKDUWHUV�RI�HGLWRULDO�LQGHSHQGHQFH�-RKQ�)DLUID[�VDLG�IUDQNO\��
,I�\RX�RZQ�D�QHZVSDSHU��\RX�RXJKW�WR�EH�DEOH�WR GR�ZKDW�\RX�OLNH�ZLWK�LW�
�,Q�KLV�FRPSDQ\��5XUDO�3UHVV��KRZHYHU��D�ORW�RI�DXWRQRP\�LV�JLYHQ�WR�WKH�HGLWRUV�LQ�WKHLU�FRXQWU\�WRZQV��
WKH\�WKHQ�EHFRPH�WKH�RZQHUV��WKH\�DUH�WKH�FRPPXQLW\��WKH\�KDYH�D�UHVSRQVLELOLW\��,W�ZRXOG�EH�YHU\�GLIILFXOW�IRU�WKHP�WR�ZDON�RXW�WKHLU�IURQW�GRRU�DQG�FRQIURQW�WKHLU�RZQ�FRPPXQLW\�XQOHVV�WKH\�KDYH�EHHQ�IDLU�ZLWKLQ�WKH�QHZVSDSHU��7KH\
G�JHW�D�SUHWW\�URXJK�WLPH
��%XW�
RZQHUV�VKRXOG�KDYH�WKH�ULJKW�WR�LQWHUIHUH�LI�WKH\�ZDQW�WR��,I�WKH\�PDNH�D�PXFN�RI�LW��WKH�UHDGHUV�ZLOO�OHW�WKHP�NQRZ�

5LFKDUG�:DOVK VDLG�WKDW�LQ�KLV�OLIHWLPH�QHZVSDSHUV�KDG�EHFRPH�
OHVV�LPSRUWDQW�LQ�WKH�SROLWLFDO�SURFHVV
��1RZ�WKHUH�ZHUH�LQIOXHQWLDO�PDJD]LQHV��WDON�EDFN�UDGLR��HYHQ�JUDIILWL�DQG�W�VKLUWV� DQG�WKH�,QWHUQHW��-RXUQDOLVWV��WRR��XVHG�QHYHU�WR�EH�LGHQWLILHG��QRZ�PRVW�KDYH�E\�OLQHV�DQG�WKXV�DUH�PRUH�SRZHUIXO�




7R�WDON�DERXW�D�SURSULHWRU�H[HUFLVLQJ�WKH�VRUW�RI�SRZHU�D�%HDYHUEURRN�RU�)UDQN�3DFNHU�GLG�LV�MXVW�ULGLFXORXV��7KHUH�DUH�VR�PDQ\�RWKHU�ZD\V�RI�JHWWLQJ�LQIRUPDWLRQ�DQG�HQWHUWDLQPHQW��$QG�QRZ��EHFDXVH�QHZVSDSHUV�DUH�ILJKWLQJ�IRU�WKHLU�HFRQRPLF�OLIH��WKHUH�LV�WKH�SRZHU�RI�WKH�UHDGHUV�DQG�WKH�SRZHU�RI�WKH�DGYHUWLVHUV��&DSLWDOLVP��ZKHWKHU�ZH�OLNH�LW�RU�QRW��LV�PHUFDQWLOH�GHPRFUDF\��,W
V�WKH�ZD\�SHRSOH�YRWH�E\�EX\LQJ�WKLQJV��7KH�UHDO�VWUDLJKWMDFNHW�WKDW�NHHSV SXEOLVKHUV�DQG�MRXUQDOLVWV�RQ�WUDFN�LV�WKDW�LI�WKH\�GR�QRW�SURGXFH�D�QHZVSDSHU�WKDW�PDNHV�GHFHQW�PRQH\��WKH\�JHW�KXUOHG�RXW��,W
V�D�YHU\�FRPSOH[�EXVLQHVV��EXW�LW
V�D�EXVLQHVV��D�GLVFLSOLQH�XQGHU�ZKLFK�ZH�DOO�SXEOLVK�

6LU�=HOPDQ�&RZHQ LQWHUYHQHG��
%XW�LW
V�D�YHU\�VSHFLDO�VRUW�RI�GLVFLSOLQH�EHFDXVH�RI�WKH�VRUW�RI�WKLQJV�WKDW�DUH�FDQYDVVHG�DQG�DUJXHG�LQ�D�QHZVSDSHU��,VVXHV�RI�D�YHU\�ZLGH�UDQJH��PRUDO�TXHVWLRQV��SROLWLFDO�TXHVWLRQV�

$QG�5DMPRKDQ�*DQGKL�DGGHG��
1HZVSDSHUV�KDYH�WR�VXUYLYH�DQG�EH�SURILWDEOH��%XW�,�FDQ
W�IRU�WKH�OLIH�RI�PH�DFFHSW�WKDW�PDNLQJ�PRQH\�LV�WKH�VROH�DLP�RI�D�QHZVSDSHU�MXVW�DV�,�FDQQRW�DFFHSW�WKDW�PDNLQJ�PRQH\�LV�WKH�VROH�DLP�RI�D�SK\VLFLDQ�RU�D�ODZ\HU�RU�DQ�DUFKLWHFW�

3DXO�&KDGZLFN�VDLG�WR�5LFKDUG�:DOVK��
,I�ZH�DUH�WR�EH�VHL]HG�E\�WKH�QRWLRQ�RI�IUDJPHQWDWLRQ�DQG�WR�UHOD[�DERXW�WKH�LGHD�RI�UHVSRQVLELOLW\�DQG�HGLWRULDO�LQGHSHQGHQFH��ZK\�LV�LW�WKDW�WKH�FRQWUROOHU�RI�WKH�ODUJHVW�JURXS�RI�PDJD]LQHV�DQG�WKH�PRVW�SRSXODU�79�QHWZRUN�DQG�YDULRXV�RWKHU�WKLQJV�ZDQWV�DOVR�WR�KDYH�WKUHH�RI�WKH�OHDGLQJ�SDSHUV�LQ�WKH�FRXQWU\"

:DOVK�UHSOLHG��
<RX
UH�FDWFKLQJ�PH�EHWZHHQ�P\�EHOLHIV�DV�D�FLWL]HQ�DQG�P\�GD\WLPH�MRE��7KH�>3DFNHU@�SXEOLF�FRPSDQ\��3%/��VD\V�WKDW�LQVRIDU�DV�LW
V�LQWHUHVWHG�LQ�DFTXLULQJ�VKDUHV�LQ�)DLUID[��LW�ZDQWV�WKHP�IRU�HFRQRPLF�UHDVRQV��,W�FODLPV�WKDW�LW�FDQ�UXQ�WKH�EXVLQHVV�EHWWHU�DQG�DFKLHYH�V\QHUJLHV�ZKLFK�LQ�IDFW�ZLOO�HQULFK�LWV�HTXLW\�KROGHUV��,W
V�QRW�VD\LQJ�WKDW�LW
V�DWWHPSWLQJ�WR�GR�WKDW�LQ�RUGHU�WR�H[HUW�JUHDWHU�SRZHU�WKDQ�LW�QHHGV�WR�




)DLUID[�VXPPHG�XS��
:H�FDQ�QHYHU�IRUJHW�DV�SXEOLVKHUV��MRXUQDOLVWV�RU�ZKDWHYHU��ZKHWKHU�\RX
UH�PDNLQJ�PRQH\�RU�QRW��\RX�VWLOO�KDYH�D�VRFLDO�UHVSRQVLELOLW\�

:LOOLDP�3RUWHU DGGHG��
:H�PD\�EH�DW�WKH�EHJLQQLQJ�RI�DQ�HUD�RI�UHVSRQVLELOLW\��KDYLQJ�SDVVHG�WKURXJK�HUDV�RI�SRZHU�DQG�PRQH\�
�



6725,(6�:+,&+�.((3�7+(,5�%$/$1&(
7KH�VHVVLRQ�ZKLFK�FDXVHG�WKH�ELJJHVW�ZDYHV�DQG�WKH�PRVW�FRQWURYHUV\�ZDV�RQH�RQ�EDODQFHG�UHSRUWLQJ��FKDLUHG�E\�:LOOLDP�3RUWHU�DQG�5LFKDUG�:DOVK��3RUWHU�EHJDQ�E\�LQWURGXFLQJ�D�YLGHRWDSHG�VSHHFK�E\�0DUW\Q�/HZLV��D�SURPLQHQW�%%&�QHZV�SUHVHQWHU��/HZLV��KH�VDLG��ZDV�WDNLQJ�HYHU\�RSSRUWXQLW\�WR�FDOO�IRU�
D�VKLIW�LQ�WKH�QHZV�DJHQGD�VR�WKDW�H[SODLQLQJ�DQG�DQDO\VLQJ�PDQNLQG
V�DFKLHYHPHQWV�EHFRPHV�MXVW�DV�LPSRUWDQW�DV�LQYHVWLJDWLQJ�LWV�IDLOXUHV��$ORQJVLGH�WKH�UHSRUWLQJ�RI�SUREOHPV�VKRXOG�FRPH� RQ�D PXFK�PRUH�UHJXODU�EDVLV� WKH�DLULQJ�RI�SRVVLEOH�VROXWLRQV�

5LFKDUG�:DOVK�WRRN�XS�/HZLV
V�FRPSODLQW�WKDW�JRRG�UDWLQJV�ZHUH�WUHDWHG�DV�PRUH�LPSRUWDQW�WKDQ�JRRG�MRXUQDOLVP��
%XW�LI�LW
V�JRRG�UDWLQJV��WKDW
V�ZKDW�SHRSOH�ZDQW��/HZLV�LV�DFWXDOO\�QRW�FRPSODLQLQJ�DERXW�WKH�PHGLD��EXW�DERXW�WKH�VRFLHW\�LQ�ZKLFK�KH�OLYHV��+H�ZDQWV�VRFLHW\�WR�KDYH�D�GLIIHUHQW�NLQG�RI�DJHQGD�

%XW�WKH�)RUXP��KH�VDLG��ZDV�EDVLFDOO\�IRFXVVHG�RQ�WKH�SULQW�PHGLD��VR KH�WXUQHG�WR�WKH�
OHJLWLPDWH�QHHG�RI�SULQW�UHDGHUV�WR�EH�LQIRUPHG�DQG�HQWHUWDLQHG��$V�HDFK�QHZ�PHGLXP�KDV�HYROYHG��LW�KDV�QHYHU�HUDGLFDWHG�WKH�PHGLXP�WKDW�ZHQW�EHIRUH�LW�
�79�ZDV�
D�PDMRU�VHWEDFN
�IRU�UDGLR�DQG�FLQHPD��EXW�VHQW�WKH�SHRSOH�HQJDJHG�LQ�WKHP�EDFN�WR�ILUVW�SULQFLSOHV��WR�DVN���:KDW�GR�ZH�QHHG�WR�ORVH��ZKDW�WR�HQKDQFH"�

3ULQW
��KH�VDLG��
LV�D�JUHDW�PHGLXP�IRU�DQDO\VLV�DQG�DUJXPHQW��(DFK�RI�XV�ZDQWV�WR�UHDG�WKDW�DUJXPHQW�DW�RXU�RZQ�SDFH��%URDGFDVW�LV�D�W\UDQW� WKHUH�LV�RQO\�RQH�SDFH�
�6R�D�QHZVSDSHU�VKRXOG�
EH�IXOO�RI�DUJXPHQW��7KH�RQO\�WLPH�ZH�VKRXOG�FDYLO�LV�ZKHQ�LW�LV�QRW�WUDQVSDUHQW�ZKHWKHU�LW�LV�JLYLQJ�IDFW�RU�RSLQLRQ��:H�VKRXOGQ
W�EH�VXUSULVHG�WKDW�SULQW�QR�ORQJHU�ZDQWV�WR�UXQ�URXQG�WDNLQJ�SRODURLG�SKRWRJUDSKV�RI�WKH�WUXWK�

$�SRUWUDLW�LQ�RLOV��VDLG�:DOVK��UHIHUULQJ�WR�$XVWUDOLD
V�PDMRU�DQQXDO�DUW�FRPSHWLWLRQ��FDQ�UHSUHVHQW�D�GHHSHU�NLQG�RI�WUXWK��
%\�DUJXLQJ�DERXW�LW��E\�VHHLQJ�7UXWK�QRW�DV�



RQH�IL[HG�WKLQJ�EXW�DV�DQ�HYHU�HYROXWLRQDU\�SURFHVV�RXW�RI�DUJXPHQW��ZH�FDQ�VHH�WKDW�3ULQW�LV�SDUWLFXODUO\�JRRG�DW�EHLQJ�WKH�FRPSHUH�IRU�DUJXPHQW��DQG�WKH�SDLQ�ZH�JHW�IURP�WKH�SUREOHPV�0DUW\Q�/HZLV�KDV�WDONHG�DERXW�LVQ
W�TXLWH�VR�DFXWH�

7KDQNLQJ�:DOVK�IRU�D�
PRVW�HQOLJKWHQLQJ
�SUHVHQWDWLRQ��:LOOLDP�3RUWHU�VDLG�WKDW�%%&�QHZV�KDG�LQ�IDFW�EHJXQ�WR�SXW�PRUH HPSKDVLV�RQ�FRQVWUXFWLYH�VROXWLRQV�WR�WKH�SUREOHPV�LQ�WKH�QHZV��$QG�WKDW�DQ\ZD\�
/HZLV�ZDV�QRW�WDONLQJ�DERXW�D�JRRG�QHZV�RQO\�SROLF\� VXFK�DV��DOO�SODQHV�ODQGHG�VDIHO\�WRGD\�� EXW�D�EDODQFHG�QHZV�SROLF\
�
6LU�=HOPDQ�&RZHQ VSRNH�ZLWK�VRPH�XUJHQF\��
ZKLOH LW
V�VWLOO�KRW
��DERXW�
D�UHDO�GLIILFXOW\
�KH�VDZ��RI�VD\LQJ�FRQILGHQWO\�DERXW�VRPHWKLQJ��
WKDW
V�WUXWK
��7KH�SHUFHSWLRQ�RI�VRPHWKLQJ�E\�D�YDULHW\�RI�SHRSOH� HYHQ�VRPHWKLQJ�WKDW�ORRNV�REMHFWLYH� LV�
QRW�OLNH�WKDW
�
:DOVK�VDLG�KH�VKDUHG�WKDW�YLHZ��
,�GRQ
W�VHH�KRZ�PRUDO�LGHDV�FDQ�EH�WUXH��DQG�WKHUH�DUH�XQIRUWXQDWHO\�RQO\�D�OLPLWHG�QXPEHU�RI�SK\VLFDO�LGHDV�RI�ZKLFK�ZH�FDQ�XVH�WKDW�ZRUG��,W�GRHVQ
W�KDYH�XVH�LQ�WKH�ZRUOG�RI�LGHDV��ZKLFK�LV�UHDOO\�ZKDW�ZH
UH�WDONLQJ�DERXW��:H�VKRXOG�FXOWLYDWH�WKH�FXOW�RI�VFHSWLFLVP� DERXW�RXU�RZQ�LGHDV�PRVW�RI�DOO��2QO\�D�VRFLHW\�WKDW�LV�SUHSDUHG�WR�NHHS�DOORZLQJ�WKH�FKDOOHQJH�RI�LWV�PRVW�HQWUHQFKHG�VKLEEROHWKV�ZLOO�SURJUHVV�

%HUQDUG�0DUJXHULWWH UHVSRQGHG��WR�ODXJKWHU��
,
YH�EHHQ�ZDLWLQJ�IRU�5LFKDUG�WR�XVH�KLV�DGPLUDEOH�WDOHQW�WR�JLYH�WKH�RSSRVLWH�YLHZ��<RX�VDLG��5LFKDUG��WKDW�ZKDW�/HZLV�ZDQWV�LV�WR�FKDQJH�VRFLHW\��QRW�RQO\�WKH�PHGLD��<HV��RI�FRXUVH��$QG�VR�ZKDW"�:KDW�LV�ZURQJ�ZLWK�WKDW"�0DQ\�RI�XV�DUH�KRSLQJ�WR�FKDQJH�VRFLHW\��:K\�VKRXOG�ZH�NHHS�WKLV�PDWHULDOLVWLF��KHGRQLVWLF��FRQVXPHULVW�DQG�YLROHQW�VRFLHW\�DQG�QRW�WU\�WR�PRYH�WR�D�VRFLHW\�ZKHUH�PRUDO�DQG�VSLULWXDO�YDOXHV�DUH�DW�WKH�FHQWUH"�7KDW
V�D�OHJLWLPDWH�WKLQJ�WR�DWWHPSW��DQG�WKH�PHGLD�VKRXOG�SOD\�D�UROH�

6HFRQGO\��\RX�VDLG�WKDW�LI�SHRSOH�EX\�QHZVSDSHUV��WKH\�PXVW�EH�VDWLVILHG�ZLWK�WKHP��7KDW�WKDW
V�GHPRFUDF\� DQG�LI�\RX�GRQ
W�DJUHH��\RX
UH�QRW�UHVSHFWLQJ�



GHPRFUDF\��:HOO��5LFKDUG��DJDLQ�,�FDQQRW�DFFHSW�WKDW� ZKHQ�\RX�KDYH�����RU�����DSSURYDO�UDWH�RI�MRXUQDOLVWV�DURXQG�WKH�ZRUOG��WKDW�VKRZV�WKHUH�LV�VRPHWKLQJ�ZURQJ�DQG�SHRSOH�DUH�QRW�WRR�KDSS\�DERXW�WKH�ZD\�ZH�DUH�SUHVHQWLQJ�QHZV�

0DUJXHULWWH�WKHQ�JDYH�H[DPSOHV�RI�QHZVSDSHUV��79�VWDWLRQV�DQG�ILOP�PDNHUV�ZKR�GHFLGHG�WR�SRUWUD\�IDPLO\�YDOXHV�DQG�UDWLQJV�DQG�VDOHV�ZHQW�XS�

7KLUGO\
��KH�ZHQW�RQ��
WKH�PLVVLRQ�RI�MRXUQDOLVWV�LV�WR�VHUYH�WKH�SHRSOH��+RZ�FDQ�GHPRFUDF\�IXQFWLRQ�LI�ZH�GRQ
W�KDYH�ZHOO�LQIRUPHG�FLWL]HQV"�,�ZRXOG�DJUHH�ZLWK�/HZLV�WKDW�WKHUH�LV�D�JUHDW�GHDO�RI�OD]LQHVV��,W�LV�PXFK�HDVLHU�WR�ZULWH�DERXW�EDG�WKLQJV��DERXW�FRQIOLFW��WKDQ�DERXW� ZHOO��QRW�RQO\�SRVLWLYH�HYHQWV��EXW�ZKDW�LV�KDSSHQLQJ�LQ�VRFLHW\��WKH�HQYLURQPHQW��WKH�FLWLHV����:H�KDYH�WR�GR�WKDW�LQ�DQ�LQWHUHVWLQJ�ZD\�DQG�VKRZ�RXU�UHDGHUV�ZK\�LW�LV�UHOHYDQW�WR�WKHP��,�GRQ
W�VKDUH�\RXU�YLHZ�WKDW�E\�DFFHSWLQJ�WKLQJV�DV�WKH\�DUH�ZH�DUH�VHUYLQJ�GHPRFUDF\�

:DOVK�UHSOLHG��
:H�KDYH�WR�GLVWLQJXLVK�EHWZHHQ�RXUVHOYHV�DV�FLWL]HQV�DQG�DV�SDUWLFLSDQWV�LQ�WKH�PHGLD��<HV��DV�DQ�LQGLYLGXDO�,
P�XQKDSS\�ZLWK�VRFLHW\��,�ZDQW�FKDQJH��,
YH�VSHQW�PRVW�RI�P\�DGXOW�OLIH�WU\LQJ�WR�SUHFLSLWDWH�FKDQJH��%XW�,�GRQ
W�WUDQVSRVH�P\�GHVLUH�IRU�FKDQJH�LQWR�D�FULWLTXH�RI�WKH�PHGLD��%HFDXVH�,�EHOLHYH�LW�LV�ULJKW�DQG�SURSHU�WR�UHIOHFW�WKH�VRFLHW\�LW�RSHUDWHV�LQ�

'U�-DQQHU�6LQDJD EHJDQ��
,
OO�SDLQW�\RX�D�SLFWXUH���
�DQG�5DMPRKDQ�*DQGKLLQWHUSRVHG��
$QG�WKDW�ZLOO�EH�WKH�WUXWK�
�:KHQ�WKH�URRP�KDG�VHWWOHG�GRZQ��6LQDJD�FRQWLQXHG��
,Q�WKH�ILQDO�DQDO\VLV��ZKDWHYHU�LV�UHSRUWHG�GHSHQGV�RQ�WKH�TXDOLW\�RI�WKH�SHUVRQ�ZKR�GRHV�LW� KLV�YLHZV�RI�WKH�ZRUOG��KLV�LGHRORJ\��KLV�HFRQRPLF�XQGHUVWDQGLQJ��KLV�QRUPV�RI�ZKDW�WUXWK�LV�

0DUJDUHW�-RQHV��IRUPHU�)RUHLJQ�(GLWRU�RI�7KH�6\GQH\�0RUQLQJ�+HUDOG�DQG�RQH�RI�WKH�ILUVW�MRXUQDOLVWV�WR�EH�DOORZHG�LQ�WKH�����V�WR�EDVH�LQ�&RPPXQLVW�&KLQD��VDLG�WKDW�GHVSLWH�/HZLV
V�
LPSUHVVLYH�SUHVHQWDWLRQ
��VKH�ZDV�
XQHDV\�ZLWK�WKH�SROLF\�RI�EDODQFHG�QHZV��EHFDXVH�WKLV�FDQ�LQ�DGYHUVH�FLUFXPVWDQFHV�OHDG�WR�PDQDJHG�QHZV��$Q\�MRXUQDOLVW�ZKR�KDV�ZRUNHG�LQ�D�FRXQWU\�ZKHUH�WKH�PHGLD�LV�FRQWUROOHG�



E\�WKH�JRYHUQPHQW�KDV�VHHQ�YHU\�JURVV�H[DPSOHV�RI�WKLV
��)RU�H[DPSOH��ZKHQ�VKH�DVNHG�WKH�HGLWRU�RI�WKH�3HRSOH
V�'DLO\�ZK\�QR�QDWXUDO�GLVDVWHUV�ZHUH�UHSRUWHG��
KH�ORRNHG�PH�VWUDLJKW�LQ�WKH�H\H�DQG�VDLG���(YHQWV�RI�WKDW�VRUW�GR�QRW�KDSSHQ�LQ�&KLQD���,
P�D�ELW�SOD\LQJ�WKH�GHYLO
V�DGYRFDWH�EXW�WKHUH�DUH�GDQJHUV�LQ�PDQDJLQJ�QHZV�DQG�QRW�OHWWLQJ�LW�IORZ�DV�LW�FRPHV�
�
3DPHOD�%RQH RI�WKH�0HOERXUQH�$JH�SRLQWHG�RXW�WKDW�
WKH�PHGLD�GRHV�VHOI�FHQVRU�WR�SURWHFW�WKH�SXEOLF�IURP�VRPH�RI�WKH�ZRUVW�KRUURUV�WKDW�DFWXDOO\�KDSSHQ
� IRU�LQVWDQFH�WKLQJV�VKH�VDZ�LQ�5ZDQGD�LQ������ZKLFK�VKH�
ZRXOGQ
W�ZULWH�DERXW�DQG�WKH�SKRWRJUDSKHU�ZRXOGQ
W�SKRWRJUDSK�EHFDXVH�LW�ZDV�MXVW�WRR�KRUULEOH�WR�SUHVHQW�

-DFN�+HUPDQ RI�WKH�3UHVV�&RXQFLO�VDLG�KH�IHOW�/HZLV�PLVVHG�WKH�SRLQW�LQ�FRPSODLQLQJ�WKDW�FRYHUDJH�RI�WKH�'XQEODQH�PDVVDFUH�KDG�EHHQ�WRR�VHQVDWLRQDOLVW��7KHUH�DQG�LQ�WKH�3RUW�$UWKXU�NLOOLQJV��
WKH�HQG�UHVXOW�RI�ZKDW�DSSHDUHG�WR�EH�D QHJDWLYH�FRYHUDJH�ZDV�D�SRVLWLYH�RXWFRPH��D�EDQ�RQ�KDQG�JXQV��$QG�LQ�FULVLV�VLWXDWLRQV�OLNH�6RXWK�$IULFD�DQG�&HQWUDO�(XURSH��
WKH�ZDU�UHSRUWHU�LV�FDOOHG�RXW�WR�FRYHU�DQRWKHU�ZDU�EXW�WKHQ�WKH�SHDFH�UHSRUWHU�JRHV�LQ�

-RKQ�)DUTXKDUVRQ UHFDOOHG�6LU�=HOPDQ
V�SRLQW�DERXW�WKH�QHHG�IRU�MXGJPHQW��
,�GRQ
W�WKLQN�ZH�LQ�WKH�PHGLD�DUH�DOZD\V�JLYHQ�FUHGLW�IRU�ZKDW�ZH�GR�GR��WKH�VHOI�GLVFLSOLQH�WKDW�JRHV�RQ�DOO�WKH�WLPH�LQ�HYHU\�QHZVSDSHU�

$JDLQ��6LU�=HOPDQ�VXPPHG�XS��
,�WKLQN�WKHUH�DUH�WKLQJV�ZURQJ�ZLWK�0DUW\Q�/HZLV
V VWDWHPHQW��EXW�WKHUH�LV�LQ�LW�D�FRUH�RI�WUXWK�



